
 

 

 

Ref No. NFL/SEC/SE             Dated: 12.04.2020 
 

Manager (Listing), 
National Stock Exchange Limited, 
Registered Office (Exchange Plaza), 
C-1, Block-G, Bandra Kurla Complex, 
Bandra (E), Mumbai-400051. 

General Manager, 
Department of Corporate Services, 
BSE Limited, 
Floor 25th, Phiroze Jeejeebhoy 
Towers, Dalal Street, Mumbai-400001. 

 

Dear Sir, 
 

      Subject:  Disclosure of Information pursuant to Regulation 30 of the SEBI             

(Listing Obligations and Disclosure Requirements) Regulations, 

2015  
 
With reference to the above matter, we would like to inform you that National 
Fertilizers Limited is inter-alia engaged in manufacturing of Urea a nitrogenous 
fertilizer through its Urea manufacturing units located at Panipat, Bathinda, Nangal 
and Vijaipur (Vijaipur-I and Vijaipur II). Urea is presently covered under the subsidy 
scheme of the  Government of India. In this connection it is submitted as under: 
 

1. Fixed Costs applicable to urea manufacturing units for calculation  
of Concession Prices were revised vide Modified NPS-III policy notified by 
Deptt. of Fertilizers (DoF), Ministry of Chemicals & Fertilizers, Govt of India 
vide notification no 12012/3/2010-FPP dated 02.04.2014 (Annexure-I), which 
contained the following elements:  

 
(a) Additional Fixed cost of Rs. 350 per MT,  

 
(b) Minimum Fixed cost of Rs. 2300 per MT and  

 
(c) Special Compensation of Rs. 150 per MT to gas based urea plants which  
      had converted to Gas and were more than 30 years old.   

 
These provisions of Modified NPS-III were continued in New Urea Policy 
(NUP) effective from 01.06.2015.  Pursuant to the said policy, the Company 
had been accounting for the above revision in fixed costs in its accounts since 
02.04.2014 on accrual basis by booking the increased subsidy income up to 
its previous unaudited quarterly / 9-months results published for the period 
ended 31.12.2019. 
 

2. DoF, Ministry of Chemicals and Fertilizers, Government of India vide its letter 
no 12012/3/2010-FPP dated 30.03.2020 (Annexure-II) addressed to ED, 
Fertilizer Industry Coordination Committee (FICC), has stated that the 



 

 

Modified NPS-III could not be implemented due to its ambiguous language, 
and conveyed the decision of the competent authority to amend the same.  As 
per the said amendment the earlier provision of Minimum Fixed Cost of Rs. 
2300 per MT stood deleted w.e.f. 02.04.2014.  
 

3. The above amendment in Modified NPS-III w.e.f. 02.04.2014 has affected the 
subsidy income of the Company in the following manner: 

 
(a) The Fixed cost of the Vijaipur-I unit, up to its annual re-assessed capacity 

of 8.646 lakh MT, which was Rs.1285 per MT prior to Modified NPS-III and 
was being recognized @ Rs.2300 per MT w.e.f. 02.04.2014 upon issue of 
Modified NPS-III, stands revised to Rs.1635 per MT [Rs.1285 + Rs.350].  
In other words, the subsidy income on urea production from Vijaipur-I from 
02.04.2014, up to its re-assessed capacity, would come down by Rs.665 
per MT [Rs.2300 – Rs.1635].  For the period 02.04.2014 to 31.12.2019, 
this would result in lower subsidy income by Rs.330.41 crore. 

 
(b) In respect of urea production beyond the re-assessed capacities (RAC) by 

all the five units of the Company, one of the elements for calculation of 
subsidy income is the Minimum Fixed Cost amongst all urea-
manufacturing units in the industry.  As the fixed cost of Vijaipur-I unit is 
the lowest in the industry, and the same has come down from Rs 2300 per 
MT to Rs.1635 per MT, as explained above; this would result in lower 
subsidy income by Rs 121.24 crore in respect of urea production beyond 
RAC for the period 01.06.2015 to 31.12.2019. 

 

4. Since the Company has been recognizing Minimum Fixed Cost under the 
Modified NPS-III policy on accrual basis in its accounts from 02.04.2014 to 
31.12.2019, the deletion of clause no. 3.2 of Modified NPS-III, relating to 
Minimum Fixed Cost, shall result in reversal of Subsidy Income of Rs. 451.65 
crore in the accounts for quarter ended 31.03.2020 and F.Y. 2019-20. 
 

5. In the opinion of the Company, the omission of information is likely to result in 
significant market reaction if the said omission came to light at a later date. 

In view of above as a matter of abundant caution, it has been considered prudent 
to make the above disclosure in the matter. 

 
This is for your information and record.  

 

Thanking You, 

Yours faithfully,  

For National Fertilizers Limited  

                                                                                                                     Sd/- 

(Ashok Jha) 
Company Secretary 














